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DURABLE MANUFACTURING 


MARCH 1960 | 
1959 PRICES ; 
AVERAGE WEEKLY EARNINGS 
Average weekly earnings of production workers in manufacturing indus- 
tries were $92.52 in January 1960, $5.14 over January 1959. 
Survey of earnings in selected industries for January 1960 show durable 
goods manufacturing at $100.94 in current dollars, nondurable goods 


manufacturing at $80.57, building construction at an estimated $117.00 : 
and retail trade at an estimated $66.00. NONDURABLE MANUFACTURING 


FEDERAL BUDGET 
1959 PRICES 
A surplus of $4.2 billion in federal budget is forecast for fiscal year 1961, \ 
following an almost negligible surplus for current fiscal year and a 
record peacetime deficit of $12.4 billion in fiscal 1959. Net budget 
receipts are expected to climb to $84 billion in fiscal 1961, and ex- 
penditures to be fairly constant, at about $79.8 billion. 
Fiscal 1961 budget requests $45.3 billion in new spending authority for 


four Major National Security programs and forecasts security expendi- 
tures totalling $45.6 billion. 


= BUILDING CONSTRUCTION 
Fiscal 1961 expenditures for nonmilitary space exploration and flight 


technology are estimated at $600 million—nearly double fiscal 1960 

figure of $325 million. 

Increasing cost of interest rates on government bonds is reflected in inter- 

est cost rise by $200 million to $9.6 billion in fiscal 1961, about 12 per ee ae 

cent of total budget expenditure. 
Budget for agriculture estimates an expenditure program of $5.6 billion, 

10 per cent above the estimate for 1960, but 14 per cent below 1959 

fiscal year total. 


Expenditures for veterans’ benefits are expected to increase by $314 million 
in 1961. Estimated total expenditure of $5.5 billion is fourth-ranking TT 
spending program in the budget, and costs will continue to increase. 


Requested obligational authority for international affairs and finance in 

fiscal 1961 is $2,715 million—roughly same as for fiscal 1960. 

Funds to be expended for natural resources programs total $1.9 billion, 

highest in nation’s history and approximately $152 million over 1960. 

Increased construction of federal buildings and higher civil service retire- . 
ment costs are chiefly responsible for a $200 million rise in general 

government costs ($1.9 billion) for 1961. 





FINANCE FACTS PERSONAL INCOME 


Personal income in January 1960 at $393 billion annual rate continued 
MARCH 1960 advance of previous four months. Increased payrolls in durable goods 
manufacturing raised total wages and salaries about $2 billion but this 
Thea a ae ee a was offset by more than seasonal decline in construction wages and 
salaries, and by increase in the social security taxes paid by employees 
and self-employed workers, which are deducted in calculating personal 

income. 


Personal income, at an annual rate of $369 billion in January 1959, 
reached a peak of nearly $384 billion in June, dropped to $380 billion 
in August and climbed steadily to a 1959 high of $392 billion in De- 
cember. 


For full year 1959, personal income totaled $380 billion, $21 billion 
above 1958, the best previous year. With income and other personal 
taxes up about $3 billion, disposable income available for spending and 
saving increased by almost 6 per cent to $335 billion. Most of this 
rise represented a gain in real income, as consumer prices advanced 
by about 1 per cent. 





Total payrolls in 1959 were 8 per cent higher than in 1958 as employ- 
ment, average hourly earnings, and average hours worked all showed 
increases over the preceding year. 


DISPOSITION OF PERSONAL INCOME 


Personal consumption expenditures for fourth quarter 1959 show totals 
up $3.7 billion over third quarter to $317 billion seasonally adjusted 
annual rate with expenditures for durables down $0.8 billion—con- 
tinuing a trend which started in the third quarter. Expenditures for 
nondurables continued upward, gaining $2.1 billion over third quarter, 
while expenditures for services were up $2.5 billion over previous quarter. 


Disposition of personal income in fourth quarter 1959 at seasonally ad- 

justed annual rate shows personal taxes up $0.2 billion over third quar- 

oe es ter to $46.1 billion, savings up $1.8 billion to $23.7 billion, and total 
1954-1960 disposable personal income up $5.7 billion to $340.8 billion. 


| | al = Settlement of steel strike provided basis for increase during fourth quar- 


ter in disposable personal income and savings. Shortage of steel reduced 
io rs supply of consumer durable goods and therefore expenditures for these 
a 2 § pepe goods in fourth quarter 1959. 
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DISPOSITION OF PERSONAL 
INCOME 


SAVINGS 


Savings in financial form for individuals in the U. S. during third quar- 

cd ter 1959 totaled $4.8 billion. Changes in saving patterns included 
2 increased investment in U. S. Government issues other than Savings 

Bonds in response to sharply rising yields. Investments in tax exempt 

issues have been larger while saving in the form of bank and savings 

accounts declined and redemptions of U. S. Savings Bonds increased 


during 1959. Savings in most other areas continued to show fairly 
steady growth of recent years. 


Life insurance policies are owned by nearly 65 per cent of 180 million 
Americans. U. S. policyholders increased their ownership of life in- 

















THE FEDERAL BUDGET 


FOR FISCAL 1961 
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*It should be noted that all receipts come ultimately from the consumer who pays all taxes either directly or indirectly through his purchase of 
goods and services. 
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surance to a new all-time peak of $534 billion with legal reserve life 
insurance companies at close of 1959—an average of over $11,500 per 
insured American family, about two and one-half times amount held 
at start of 1950's. 


EMPLOYMENT 


Employment of inexperienced college men in 1959 and prospects for 1960 
employment is indicated by a recent survey of 202 companies. Reports 
showed increasing demand for college trained personnel in most fields. 


Engineering led all fields with 1960 demands of these 202 companies 
reported at 7,396 employees. Electrical and mechanical engineers will 
be most in demand with least interest shown in civil and metallurgical, 
though both will be up from 1959. 


Demand for general business trainees and accountants continue rising 
trend, while salesmen, merchandising and marketing show increased 
demand. 


EMPLOYEE SECURITY 


Provision for security of their employees cost employers in private indus- 
try an estimated $15.4 billion in 1959, up $1.6 billion from 1958. Great- 
est increase occurred in unemployment insurance payments. One half 
of total “security” payments in 1959 went into private pension and 
welfare funds, and more than one fourth into old-age, survivors, and 
disability insurance. 


ECONOMIC OUTLOOK 


Economic expansion may be expected to continue throughout 1960 but 
at slower pace in last half of year. Earnings, output and employment 
should reach new record highs about midyear. Housing starts may be 
down, farmers’ income down, and consumer credit expansion may be 
slower. Inventory rebuilding will accelerate in first half 1960, con- 
sumer spending will be up around $18 billion, personal income after 
taxes up around $20 billion. 


G.N.P. should reach $520 billion by end of fourth quarter 1960, averaging 
between $505 billion and $510 billion for the year. 


Consumer prices may be reduced somewhat as business fights back against 
three depressants operating in January 1960: stock market decline, dis- 
appointing pattern of new auto sales, and continued tight credit. Sears, 
Roebuck & Co.’s new spring and summer catalog may predict a trend. 
In it are across-the-board slashes in prices of major appliances, with 
refrigerators at 9 per cent below a year ago and freezers and air condi- 
tioners reduced 7 per cent and more. 


CONSUMER ASSET-TO-DEBT RATIO 


The asset and debt position of American consumer as of September 30, 
1959 showed a 22.4 to 1 asset-to-debt ratio of all assets and debts ex- 
cluding those involving home ownership where ratio was 3.3 to 1. Ratio 
of all assets to all debts was 9.0 to 1. 
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A consumer balance sheet as of September 30, 1959 shows consumer 
assets at a new high of $1,493.1 billion. Total assets in September last 
year included current assets of $915.6 billion, made up of $179.5 billion 
in currency and bank deposits, $56.4 billion in savings shares, $200 
billion in insurance and pensions, $101.6 billion in goverment securi- 
ties and $378.1 billion in corporate and other securities. 


Fixed assets include $386.9 billion in home ownership and $190.6 billion 
as value of durable goods, for total fixed assets of $577.5 billion. (Note: 
Value of consumer-held durable goods is determined by total consumer 
durable purchases October 1, 1949 through September 30, 1959, depre- 
ciated 10 per cent annually.) 


Current liabilities stood at $49.4 billion, with fixed liabilities of mortgage 
debt at $115.8 billion, for total liabilities of $165.2 billion. 


Total assets of the American consumer minus total liabilities give a net 
worth of $1,327.9 billion. 


CONSUMER CREDIT 


Total consumer credit, instalment and noninstalment, rose $2.6 billion 
during fourth quarter 1959 as year-end figure reached $52.0 billion. 


Consumer instalment credit outstanding reached $39.5 billion at year-end, 
an increase of $1.5 billion during fourth quarter. Increase during last 
quarter 1959 was less than during second or third quarter as automobile 
paper outstanding increased by only $120 million compared to $904 
million in third quarter. Other consumer goods paper increased by 
$853 million and personal loans by $456 million, both increases greater 
than in third quarter. At year-end 1959, instalment credit consisted of 
$16.6 billion in automobile paper, $10.2 billion in other consumer goods 
paper, $9.9 billion in personal loans, and $2.7 billion in repair and 
modernization loans. 


Consumer noninstalment credit outstanding was $12.5 billion at year-end, 
an increase of $1.1 billion in fourth quarter. Nearly $1.0 billion of this 
increase resulted from expanded use of charge accounts. At year-end, 
charge accounts outstanding amounted to $5.3 billion, single payment 
loans to $4.2 billion, and service credit to $3.0 billion. 


Consumer buying on credit has turned downward in past months, follow- 
ing a long and steady expansion since March 1958. 


Repayments of instalment credit rose to 13.1 per cent of disposable in- 
come in third quarter 1959 and remained at that level through fourth 
quarter. With exception of last quarter 1957 and first quarter 1958 
(recession quarters when disposable income fell off sharply) recent 
repayments-to-income rates are at a record high. 


Treasury's short-term borrowing costs advanced at end of February for the 
third straight week. Its latest issue of 13-week bills sold at 4.278 per 
cent—up from 4.168 per cent previous week. Interest rates have gone 
up steadily from the February 8 low of 3.563 per cent, apparently 
marking the end of the seasonal factors which made money more 
plentiful early in the year. 
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